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Collagen Solutions Plc

Life sciences
firm Collagen

SjiLLllLS set
toraise £12m

@ Sum to reinforce
balance sheet and
pro ess products
Glasgow-based
flrm expects to be
profitable in 2019

By EMMA NEWLANDS

Biomaterials business Col-

to “innovative, fast-growing
companies in the fields of
healthcare and life sciences,

lagen Solutions has revealed Europe and the US”.
planstoraiseupto £12million Collagen Soluti said the

and said it expects to reach
profitability in 2019.

The Glasgow-based com-
pany, which develops and
produces medical-grade col-
lagen components for use in
regenerative medicine, said
the funding will reinforce its
balance sheet, boosting confi-
dence, speed up the progress
of its core business and help
develop new products.

It plans to raise up to about
£8m in gross proceeds from
currentand new investors via
a placing and open offer, sub-
jecttoshareholder approval.

Furthermore, the Aim-quot-
ed firm said it has received a
conditional commitment
from Norgine Venturestosub-
scribe up to £4m in secured
private bonds with warrants.

Norgine Ventures is backed
by European healthcare firm
Norgine, and says it provides
debt and debt-like funding

net proceeds of the placing
and open offer will go towards
investment in the develop-

ment and commercialisation
ofhigh-valuedevice products,
bring forward the launch of
collagen-basedimplantChon-
droMimetic, a key focus this
year, and boost growth of its
existingmedical collagen sup-
ply business.

Chief executive Jamal Rush-
dy flagged “very good” sup-
port for the funding, and said:
“This round strengthens our
balance sheet and provides
the resources to accelerate
our core biomaterials and tis-
suebusiness.”

Henoted thebusiness’inten-
tion to grow revenues five-fold
inthenextfiveyearsandreach
profitability in 2019, with pri-
mary investment in research
and development.

The company said it is look-

ing to fund “a range of excit-
ing new products for use in
the rapidly emerging field of
regenerative medicine”.

Rushdy highlighted three
products in the pipeline, and
said the aim is to launch one
to two a year over the next
five years, with wound care
and orthopaedics key areas of
focus. There willalso be fund-
ing on the commercial side.

“We look forward to updat-
ing the market about our
progressasweembarkon this
exciting phase of the compa-
ny’s development,” he added.

Analysts at Hardman & Co
said in a note yesterday that
the firm’s realigned strategy
“was starting to bear fruit”.
They also forecast that it will
postunderlying pre-tax profit
of £33,000 for the year ending
March 2019.

emma.newlands@jpress.co.uk

Reproduced by Gorkana under licence from the NLA (newspapers), CLA (magazines), FT (Financial Times/ft.com) or other copyright owner. No further
copying (including printing of digital cuttings), digital reproduction/forwarding of the cutting is permitted except under licence from the copyright

owner. All FT content is copyright The Financial Times Ltd.

382104633 - CRAWRI - A11150-133 - 122401466

Article Page 1 of 1




